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Globalization of Tobacco Industry 
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Factors Contributing to Globalization 

ÅOpening of markets through bilateral, 
regional, and global trade agreements  
 

ÅLoosening of restrictions on foreign 
direct investment  
 

ÅPrivatization of government run 
tobacco companies  

ÂA few significant exceptions  
 

ÅConsolidation among multinational 
tobacco companies  
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Trade in Tobacco Products 

Â Global/Multilateral treaties:  
 

ÅGeneral Agreement on Tariffs and Trade 
(GATT)  

Â Require participating countries to reduce tariff and 
non - tariff barriers to trade, including in tobacco & 
tobacco products  

Â Non -discriminatory treatment of trading partners 
and of foreign and domestically produced goods  

Â Led to creation of World Trade Organization (WTO)  
 

ÅWTO currently:  

Â 159 members; 25 observers (those seeking to join)  

ÅMostly LMICs  

Â Covers  more than 97% of global trade  
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Trade in Tobacco Products 

Â Regional Free Trade Agreements  
 

ÅAssociation of South East Asian Nations  

ÅEuropean Union  

ÅNorth American Free Trade Agreement  

ÅCommon Market of East and Southern Africa  

ÅEconomic Community of Western African States  

ÅOrganization of American States  

ÅOngoing negotiations for Regional 
Comprehensive Economic Partnership (RCEP) 
and Trans -Pacific Partnership (TPP)  
 

ÅHave further reduced tariff/non - tariff barriers to 
trade in tobacco and tobacco products  

 


